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Press release 
2040 target: enabling conditions for unlocking investment in 

industrial transition cannot wait any longer, warns EUROFER 

Brussels, 06 February 2024 – The 90% target recommended today by the European Commission 

demands an unprecedented transformation of EU society and industry in just 16 years. The 

steel industry is already playing its role but there is not yet a clear business case for the 

transition, and investments remain worryingly low. Rather than focusing on an abstract debate 

on target-setting, the EU needs a concrete problem-solving approach that delivers urgently an 

investment-friendly framework with affordable energy and an international playing field at its 

core, says the European Steel Association.  

“The EU steel industry backs the EU climate neutrality objective by 2050 and has launched over 

60 projects that will deliver major emission reductions by 2030 if supported effectively. A 90% 

headline target for the whole of the EU by 2040 means almost a full decarbonisation of energy 

intensive industries such as steel. In the absence of the right enabling conditions and of a drastic 

ramp-up of investments required for the transition, such a target puts the economic and technical 

feasibility of EU climate policy and its interaction with other policies such as energy, trade and 

competition to the test. This could contribute to deindustrialisation, thus undermining the EU’s 

resilience and strategic autonomy”, pointed out Axel Eggert, Director General of the European 

Steel Association (EUROFER). 

“The implementation of the 2040 target needs a deeper impact assessment than the one 

presented today, using a bottom-up approach to identify the way we achieve it and taking into 

account international competitiveness. Climate ambition must be delivered through innovation 

and investments in Europe rather than deindustrialisation. Legislation needs to have checks and 

balances to verify this is the case”, he added. 

Firstly, closing Europe’s competitive gap by ensuring access to affordable clean electricity and 

hydrogen in unprecedented quantities, as well as to the necessary raw and secondary materials, 

is imperative. The EU steel industry’s decarbonisation alone would require the equivalent of 

today's total electricity consumption of France.  

Secondly, despite the progress at COP28 in Dubai, climate ambition remains divergent across the 

world, and new investments are often not consistent with the announced ambition. “For 

instance, additional non-market global capacity for 150 million tonnes of steel production is 

planned by 2026, with most investments in third countries focusing on carbon-intensive 

technology. Therefore, an assertive trade policy levelling the playing field with other regions that 
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do not share the same climate ambition is indispensable, including an effective Global 

Arrangement on Sustainable Steel and Aluminium”, added Mr Eggert. 

Finally, the EU needs an innovative, comprehensive industrial policy that effectively mainstreams 

industrial competitiveness across all policy areas, delivering a business case for low-carbon 

investments and creating lead markets for their green products, while also taking into 

consideration positive examples from third countries, such as the U.S. Inflation Reduction Act.  

“With their integrated innovation ecosystem across the full manufacturing value chain, European 

steel companies have already identified the technological solutions for the transition to climate 

neutrality. However, as acknowledged also in the Commission Communication, the enabling 

conditions still fall short. In view of the next legislative cycle, we call on the EU institutions to 

urgently put in place an investment-friendly framework for a successful industrial transition in 

Europe. Europe can only be stronger with an industrial base in Europe”, concluded Mr. Eggert. 

*** 

Notes for editors 

Contact 

Lucia Sali, Spokesperson and Head of Communications, +32 2 738 79 35, (l.sali@eurofer.eu) 

About the European Steel Association (EUROFER) 

EUROFER AISBL is located in Brussels and was founded in 1976. It represents the entirety of steel 

production in the European Union. EUROFER full members are steel companies and national steel 

federations throughout the EU. The major steel companies and national steel federations in the 

Turkey, Ukraine and the United Kingdom are members. The European Steel Association is 

recorded in the EU transparency register: 93038071152-83. 

About the European steel industry 

The European steel industry is a world leader in innovation and environmental sustainability. It 

has a turnover of around €130 billion and directly employs around 306,000 highly-skilled people, 

producing on average 152 million tonnes of steel per year. More than 500 steel production sites 

across 22 EU Member States provide direct and indirect employment to millions more European 

citizens. Closely integrated with Europe’s manufacturing and construction industries, steel is the 

backbone for development, growth and employment in Europe. Steel is the most versatile 

industrial material in the world. The thousands of different grades and types of steel developed 

by the industry make the modern world possible. Steel is 100% recyclable and therefore is a 

fundamental part of the circular economy. As a basic engineering material, steel is also an 

essential factor in the development and deployment of innovative, CO2-mitigating technologies, 

improving resource efficiency and fostering sustainable development in Europe. 


